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Abstract: This study explores the financial performance of multinational companies listed on the Dhaka Stock
Exchange (DSE) using key financial ratios such as Price-to-Earnings (P/E), Price-to-Book (P/B), Dividend Payout Ratio
(DPR), and Return on Equity (ROE). It aims to determine whether these companies present better investment
opportunities than their domestic counterparts. This study also examines the trend of stock prices during the same
period to determine the relationship between these financial ratios and stock price growth. The research uses secondary
data collected from the companies' annual and quarterly financial statements and some websites. Specifically, the study
involves benchmarking both international and domestic players in the telecommunications, pharmaceutical, cement,
food, and allied sectors. The analysis explores that despite having relatively higher P/E and P/B ratios, meaning that the
stocks are overpriced, the multinational companies have better dividend payout ratios, ROE, and stock growth than
domestic companies. The findings of this paper also reveal that investors on the DSE frequently invest without
considering conventional financial ratios, a practice referred to as emotional investing. This research offers valuable
insights for investors and fund managers into the factors influencing investment decisions on the Dhaka Stock
Exchange, emphasizing the potential benefits of considering multinational companies as viable investment opportunities.
This study provides a comprehensive assessment of multinational companies' financial performance on the DSE,
contributing to the understanding of investment dynamics in emerging markets.

Keywords: Financial indicators; Multinational companies (MNCs); Dhaka Stock Exchange (DSE); Price-to-Earnings
(P/E); Price-to-Book (P/B); Dividend Payout Ratio (DPR)

1 INTRODUCTION
1.1 Background of the Study

Bangladesh is a developing country with a growing economy. It is recognized as one of the greatest untapped growth
markets in Asia [1]. As a result, it is attracting many multinational companies to expand their business here. Currently,
more than 45 multinational companies are operating in Bangladesh, which has a high impact on the market [2]. Among
these MNCs, thirteen are enlisted in the Dhaka Stock Exchange. These are Bata, British American Tobacco, Singer,
Grameenphone, Robi, Reckitt Benckiser, Linde, Marico, GlaxoSmithKline, Heidelberg Cement, Lafarge Holcim, RAK
ceramics, and Berger Paints [3]. They are performing consistently in Bangladesh's market.

Bata Shoe has been operating in Bangladesh for over fifty years. It is currently the market leader in the shoe industry,
with almost sixty percent market share. Its annual shoe sale currently stands at about thirty million pairs [4]. British
American Tobacco is the world's most international business, with brands sold in more than 200 countries [5]. It started
operating in Dhaka over a hundred years ago, in 1910. It is the current market leader in the tobacco industry [6]. Its
stock is the highest-priced stock on the Dhaka Stock Exchange. Grameenphone is the market leader in the
telecommunication industry. It has the highest market value in DSE [7]. Reckitt Benckiser is the leader of toilet care
products. Linde BD started its business in Bangladesh in 1950. It is the leading industrial gas provider in Bangladesh [§].
Marico is the leader in the hair care product products category. One of its brands, Parachute, has over eighty percent
market share in this category [9]. GSK leads the health food drink sector with over ninety percent market share [10].
Lafarge Holcim has the second-highest market share in the cement industry. However, Heidelberg Cement has made the
most profit among the listed companies in the cement industry [11]. Berger Paints Bangladesh has been awarded as the
best paint brand in Bangladesh for six years in a row. It is the market leader in the paint industry with over forty-eight
percent market share [12].

They also perform at a high level in DSE. Five of these thirteen are in the DS30 index, which is the index of the best 30
companies of DSE. This indicates they are successful in the share market as well [13]. Because of their stable
performance, investors consider them safe investments, and fund managers consider them smart investments. They are
among the highest-priced stocks of DSE and also among the highest dividend providers.

This study aims to explore the Financial Indicators of the multinational companies in the Dhaka Stock Exchange from
different sectors. This study will be of good use to the value investors [14]. Mutual fund management companies like
the researcher's employee organization VIPB AMCL could use it as a reference when making investment decisions [15].
Also, it will give new insight into the performance of multinational companies in DSE. The findings of this study can
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work as an encouraging factor for other multinational companies to join the capital market. Also, by comparing the
growth of the stocks with the ratios, this study will indicate if the market cares about the ratios and if the stocks with
better ratios are growing better.

1.2 Objective of the Study

1.2.1 Broad objective

The broad objective of the study is to analyses financial indicators of the multinational companies that are being traded
in Dhaka Stock Exchange and to find out if they are better for investment than other companies in Dhaka Stock
Exchange.

1.2.2 Specific objectives

The specific objective of this study can be stated as:

e To do a sector wise comparison of P/E ratio, P/B ratio, dividend payout ratio, and return on equity of multi-national
companies of Dhaka Stock Exchange with other companies of the same sector.

e To do a sector wise comparison of the growth of the multinational company’s stock price and to find out if there is
any relation between growth and ratios

2 LITERATURE REVIEW

An organization's financial performance is critical for determining its profitability level, risk tolerance, and health,
especially in active markets such as the Dhaka Stock Exchange (DSE) [16]. DSE has registered Global Funds with
varying dimensionality, and therefore, a sector-wise analysis of money flow trends, correlations, investment decision-
making, etc., is highly recommended [17]. This study seeks to examine a few selected financial ratios — price-earnings
ratio (P/E), price-to-book value ratio (P/B), dividend payout ratio, and return on equity (ROE) — that are most strongly
associated with how the entity is perceived and more significantly, investors' actions regarding the entity [18].
Analyzing ratios or cross-sectional ratios is an essential technique when evaluating a company's financial position [19].
Ratios can be used to forecast financial statements, assess improvements through time, and assess the overall health of
an organization [20]. The analysis is intended for a variety of audiences, including investors and lenders, for whom it is
particularly useful in aiding their decisions about the provision of credit [21]. Ratios tell a story. Therefore, companies
can develop ratio measures over time to be better able to make decisions [22].

Historically, the price-earnings ratio has been a subject of study since time immemorial, and there could be excess
profits from conducting a valuation of a company as far back as 1934 [23]. Several studies found that stocks with low
price-earnings and price-book ratios are more profitable [24]. A portfolio with a low P/E has earned significant excess
returns over a portfolio with a high P/E, as illustrated by the Magnet example [25]. Portfolios with PE multiples below
ten generated a return of 131%, while portfolios with PE multiples above twenty generated a return of 71% [26]. Now,
different digital Al platforms are used in different industries to find the result of various ratios as well [27,28].

The so-called P/E effect was the result of some biases, such as survivorship and look-ahead biases [29]. Researchers
found that the biases affect the P/E ratios and return significantly, but when the biases are removed, there is no
correlation between the two [30]. Stock returns explain P/E ratios as low P/E stocks gained 10-11% over high P/E
supportive stocks. P/E ratios play a significant role in the decision-making process [31].

The price-to-book ratio is the second most important measure of a company's value, after the price-to-earnings ratio,
because it indicates the relationship between a firm's book value and its market value [32]. Growth investors seeking
reasonable prices (GARP) are likely to have a lower P/B ratio since such firms are viewed as trading at lower values but
have better prospects [33]. P/B ratios can be incorporated with excess returns resulting from better performance to
measure productivity levels [34].

In contrast, only earning power and business risk determine a firm's value [35] without taking into consideration
dividend policy which is a reason for doubting the relevance of dividends [36]. However, some study reached opposite
conclusions regarding the effect of dividends on firm value in relation to shareholders [37]. Market prices are dependent
on dividends in the present as well as in the future, and high levels of dividend retention are likely to support superior
growth in the future [38].

Return on equity (ROE), an indicator of how efficiently a company converts shareholder investments into profits, is an
important performance measure for investors [39]. This ratio ensures that management can translate business expansion
into non-equity capital [40]. The factors responsible for the success of growth-oriented stocks found that the best-
performing growth stocks had ROEs of not less than 17%, while the leading firms had ROEs of 25%-50% [41].

3 METHODOLOGY OF THE STUDY
3.1 Research Design

This research is conducted using secondary data collected from the financial statements of the companies as well as
from various websites. Also, it is based on previous works on similar topics. So, it is secondary research.

3.2 Sampling

Volume 1, Issue 3, Pp 1-10, 2024



Sector-wise financial performance analysis of multinational... 3

All the multinational companies in the Dhaka Stock Exchange have been selected for this analysis. The whole
population is part of the analysis. The companies are addressed in this study using their ticker name in DSE. The ticker
names are as followed: BATASHOE- Bata Bangladesh, BATBC- British American Tobacco Bangladesh Company,
LHBL- Lafarge Holcim Bangladesh Limited, HEIDELBCEM- Heidelberg Cement Bangladesh, SINGERBD- Singer
Bangladesh, GLAXOSMITH- GlaxoSmithKline, BERGERPBL- Berger Paints Bangladesh Limited, MARICO- Marico
Bangladesh, RECKITTBEN- Reckitt Benckiser Bangladesh, GP- Grameenphone, LINDEBD- Linde Bangladesh.

To select companies other than multinational companies from the sectors, a judgmental sampling technique has been
used [43]. Companies with higher market values have been selected. Ten companies including the multinational
company/companies have been selected from the food & allied, fuel & power, engineering, pharmaceuticals &
chemicals, and miscellaneous sector [44]. The telecommunication, tannery industry, and cement industry sectors have
only two, six, and seven companies listed in DSE. So, all of them have been selected for analysis [45].

3.3 Data Analysis Methods Adopted

3.3.1 P/E ratio
P/E is the ratio of the market price of a company’s stock to its earnings. It gives the amount of money investors pay to
earn a unit [46].

P/E = Market Value Per Share/EPS (1)

Earnings Per Share (EPS) = (Income—Dividends on Preferred Stocks/ Net Average Outstanding Shares)

Lower P/E ratios are better than higher P/E ratios. So, companies will be ranked from lowest to highest. For decision
making, suggestions made by Nicholson’s study will be used:

O <10% - Low, Very Good

O 10%-20% - Good

O 20%-30% - High, Okay

O >30% - Very High, Bad/

3.3.2 P/B ratio
The Price to Book Ratio - P/B Ratio is used to compare a firm's market to book value and is calculated by dividing price
per share by book value per share [47].

P/B = Market Price Per Share/ Book Value Per Share

Book Value Per Share = (Total Assets — Total Liabilities)/Number of Shares
Lower P/B ratios are better than higher ones. Companies will be ranked from lowest to highest. For decision making,
the following scale will be used:
O <1.0 - Low, Good, potentially undervalued stock
O 1.0-3.0 — Okay, Considerable to value investor
O >3.0 — High, potentially overvalued stock

2

3.3.3 Dividend payout ratio

The dividend payout ratio is the ratio of the total amount of dividends paid out to shareholders relative to the net income
of the company. It is the percentage of earnings paid to shareholders in dividend

Higher dividend payout ratios are better for investors. Companies will be ranked from highest to lowest. For decision
making, dividend payout brackets proposed by Ani G will be used which is as below:

O <0% - Loss making

O 0%-35% - Good

O 35%-55% - Healthy

O 55%-75% - High

O 75%-95% - Very High

O 95%- 150% - Unsustainable

O >150% - Very Unsustainable

3.3.4 Growth of stock

Growth of stock indicates how much the stock’s price has increased over time. In this study growth percentage will be
measured [48].

Percetage of Growth = (Current Price—Previous Price)/ Previous Price x 100 3)
3.3.5 Return on equity
Return on equity (ROE) is a measure of the profitability of a business in relation to the book value of shareholder equity.

ROE is a true bottom-line profitability metric, comparing the profit available to shareholders to the capital provided or
owned by shareholders [47].
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ROE = Net Income/Average Shareholders Equity 4
Higher return on equity is better than lower ones. So, stocks will be ranked from highest to lowest. In 2017, data
compiled by New York University finance professor Aswath Damodaran showed that the average ROE of more than
7,400 US publicly traded firms was 10.38%. So, anything higher than that is good. Based on his study and research
done by Investor’s Business Daily, the following scale will be used [49]:
0<10% - Low
010%-17% - Above Average
017%-25% - Good, Potential Growth Stock
025%-50% - Good, Potential Winner Stock
0 >50% - High

4 ANALYSIS AND FINDINGS
4.1 Cement Industry

Table 1 Data Analysis of Cement Industry’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
CONFIDCEM 1395 1 2.19 4 13.55% 6 14.03% 2 34.97% 3
PREMIERCEM 1435 2 1.71 1 38.68% 5 12.56% 3
MICEMENT  18.31 3 1.71 1 44.94% 4 9.57% 4 -0.37% 4
HEIDELBCEM 25.22 4 4.31 7 105.56% 2 15.61% 1 35.96% 2
MEGHNACEM 3333 5 2.67 5 68.73% 3 8.08% 5 -12.53% 5
LHBL 8290 6 4.19 6 144.93% 1 5.26% 6 60.67% 1
ARAMITCEM  n/a 7 2.06 3 0.00% 7 -22.74% 7 -70.75% 6

Source: Analysis of data collected from annual reports and DSE website

Heidelberg Cement has the fourth lowest p/e ratio in its sector while Lafarge Holcim Bangladesh is ranked sixth in p/e
ratio rank (Table 1). Heidelberg Cement’s p/e ratio is less than 30, so it is not high. But with a p/e ratio of 82.9, Lafarge
Holcim has a very high p/e ratio. So, investors are paying a lot more for a share than the share earns. In the case of the
p/b ratio, these two multinational companies have the worst p/b ratios in their sector. Both companies’ p/b ratio is over
3. Their p/b ratios are high, and these stocks are potentially overvalued.

The scenario is completely different in terms of dividend payout ratio and percentage of growth. Lafarge Holcim holds
the top position in both categories while Heidelberg Cement holds the second place [50]. Both these companies’
dividend payout ratio is in the unsustainable area, they are giving away more as dividend than their earning. As for the
growth, Lafarge Holcim has grown by almost eighteen percent while Heidelberg Cement has grown slightly.

Heidelberg Cement has the highest return on equity in the cement sector. Its ROE is above average. Lafarge Holcim’s
return in equity is not so good. With low ROE, it is in second from bottom

4.2 Tannery Industry

Tannery industry has six participants in the DSE. Bata is the only multinational company in this sector. This industry’s
companies’ ratios are as below (Table 2):

Table 2 Data Analysis of Tannery Industry’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
BATASHOE 13.71 1 3.65 5 40.68% 3 29.45% 1 114.50% 3
FORTUNE 16.65 2 2.47 3 0.00% 4 14.88% 2 6
APEXFOOT 45.61 3 1.45 1 68.59% 2 -0.48% 5 42.15% 5
APEXTANRY 48.95 4 1.98 2 135.59% 1 3.99% 4 79.60% 4
LEGACYFOOT  108.56 5 5.27 6 0.00% 4 5.99% 3 476.56% 1
SAMATALETH n/a 6 341 4 0.00% 4 -1.01% 6 253.33% 2

Source: Analysis of data collected from annual reports and DSE website

Bata Shoe has the lowest p/e ratio in the tannery industry. Its p/e ratio is good. But opposite scenario can be seen for its
p/b ratio. With a p/b ratio of 3.65, which is higher than three, it is ranked fifth out of the eight companies. Bata has the
highest return on equity in this sector. Its ROE is very good, and it indicates that Bata’s stock could be a winner in
future.

As for the dividend payout ratio and percentage of capital appreciation, it is ranked third in both case [51]. It has a
healthy dividend payout ratio. Its share price has gone up by over one hundred percent since January 2013. It is a
growth stock.
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4.3 Telecommunication Industry

Table 3 Data Analysis of Telecommunication Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
GP 19.09 1 1491 2 100.94% 1 79.84% 1 130.29% 1
BSCCL 51.50 2 2.69 1 62.18% 2 5.30% 2 -23.77% 2

Source: Analysis of data collected from annual reports and DSE website

There are only two companies listed in DSE from telecommunication industry (Table 3). Grameenphone is ranked top
in all but p/b ratios rank. Its p/e ratio is good. But its p/b ratio is very high. The same is true for dividend payout ratio
and return on equity. It has a payout ratio of just over hundred percent, which is in the unstable zone. Its return on
equity is quite high as well. Grameenphone’s stock price has grown quite a lot since January 2013. It has more than
doubled, so it can be called a growth stock [52].

4.4 Food & Allied Sector

Table 4 Data Analysis of Food & Allied Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
EMERALDOIL 348 1 0.72 1 0.00% 3 20.78% 3
GHAIL 20.00 2 1.9 5 0.00% 3 8.70% 5
BATBC 25.83 3 8.84 8 45.98% 2 37.29% 1 276.56% 2
OLYMPIC 26.95 4 8.23 7 54.74% 1 33.05% 2 138.43% 3
FUWANGFOOD  27.25 5 1.72 4 0.00% 3 5.77% 7 -25.40% 6
RDFOOD 28.31 6 1.09 2 0.00% 3 3.60% 8 -39.05% 7
FINEFOODS 54.31 7 3.23 6 0.00% 3 5.87% 6 96.11% 5
MEGCONMILK n/a 8 n/a 10 0.00% 3 20.09% 4 136.84% 4
BEACHHATCH n/a 9 1.15 3 0.00% 3 -3.48% 9 -49.19% 8
RAHIMAFOOD n/a 10 60.43 9 0.00% 3 -6.86% 10 876.57% 1

Source: Analysis of data collected from annual reports and DSE website

British American Tobacco Bangladesh Company has p/e ratio of just over twenty-five, which is okay (Table 4). But its
p/b ratio is very high. It has one of the worst p/b ratios in its sector. But it has the highest return on equity in its sector.
Its ROE is within the range of 25%-50%, so it is potentially a winner.

BATBC is ranked second in both dividend payout ratio and growth percentage. It has a healthy dividend payout ratio. It
has grown over two hundred and seventy-five percent in the last five so years. It indicates that it is a growth stock [53].

4.5 Fuel & Power Sector

Among the 19 companies listed in DSE from the fuel & power sector, Linde BD is the only multinational company. The
selected ten companies’ ratios are as below (Table 5):

Table 5 Data Analysis of Fuel & Power Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
TITASGAS 7.56 1 0.59 2 42.97% 7 7.99% 8 -41.72% 7
SUMITPOWER 10.13 2 1.34 5 79.79% 3 24.33% 3 -27.43% 6
BARKAPOWER 10.72 3 1.31 4 19.01% 10 17.45% 7 -13.50% 5
POWERGRID 10.92 4 0.52 1 34.64% 8 5.20% 9 -10.59% 4
KPCL 13.59 5 2.69 6 108.48% 2 19.94% 5 39.76% 2
MJLLBD 14.69 6 2.92 8 65.12% 5 21.48% 4 18.85% 3
SPCL 15.45 7 2.77 7 25.48% 9 19.51% 6
LINDEBD 19.78 8 5.13 9 54.31% 6 27.77% 2 131.35% 1
UPGDCL 25.94 9 8.17 10 78.26% 4 30.50% 1
DESCO 95.91 10 1.14 3 227.27% 1 1.18% 10 -42.82% 8

Source: Analysis of data collected from annual reports and DSE website
Linde Bangladesh is ranked eighth in the p/e ratios rank and ranked ninth in p/b ratio’s rank. But the average p/e ratio of

the fuel and power sector is low. As a result, despite ranking so low, Linde BD’s p/e ratio is good. But its p/b ratio is
very high. It is in the middle in the dividend payout ratio’s rank. Its dividend payout ratio is healthy. Linde’s return on
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equity is also very good. With a ROE of 27.77%, it is ranked behind Uniter Power Generation & Distribution Company
Ltd. Linde has grown by over one hundred percent since January 2013. It is the best in its sector.

4.6 Pharmaceuticals and Chemicals Sector (Table 6)

Table 6 Data Analysis of Pharmaceuticals & Chemicals Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth  Rank
KEYACOSMET 4.13 1 0.66 2 0.00% 9 13.96% 6 -72.96% 8
ACTIVEFINE 8.70 2 1.51 6 0.00% 9 14.16% 5 -60.19% 7
ORIONPHARM 12.26 3 0.62 1 44.12% 6 5.54% 9
ACMELAB 14.24 4 1.17 3 52.95% 5 8.24% 8
BXPHARMA 16.87 5 1.48 5 22.77% 7 8.88% 7 56.68% 5
SQURPHARMA 18.39 6 428 7 22.57% 8 23.74% 4 64.86% 4
RECKITTBEN 22.29 7 39.79 10 97.98% 4 125.27% 1 139.28% 3
MARICO 25.25 8 23.02 9 109.36% 2 87.58% 2 178.19% 1
GLAXOSMITH 25.48 9 6.43 8 98.99% 3 24.93% 3 158.21% 2
BEACONPHAR  40.44 10 1.39 4 111.11% 1 2.08% 10 16.67% 6

Source: Analysis of data collected from annual reports and DSE website
4.7 Engineering Sector

The three multinational companies in the pharmaceuticals and chemicals industry ranked poorly in the p/e, and p/b
ratio’s rank. They have the three highest p/b ratios in this sector, while only Beacon Pharma has higher p/e ratio than
these three companies. All these three MNCs have p/e ratio between twenty and thirty, which is okay but not good. But
their p/b ratio is very high. Especially Marico, and Reckitt Benckiser’s p/b ratio is very high compared to the other
companies in the sector. But for the other two ratios, and growth percentage, the scenario is completely different.
Reckitt Benckiser, Marico, and GlaxoSmithKline holds the top three positions in return on equity as well as growth
percentage’s rank. They also hold three out of top four ranks in the dividend payout ratio’s ranking. Marico has a very
high dividend payout ratio which can be described as unsustainable. Its return on equity is very high as well. Its price
has doubled and grown some in the study period. So, it can be described as a growth stock. Reckitt Benckiser also has
an unsustainable dividend payout ratio and very high return on equity. Its stock price has increased by almost 140% in
the same period. GlaxoSmithKline also has an unsustainable dividend payout ratio like the other two. But it has a good
return on equity ratio which indicates a potentially growth in stock. Its price has also increased greatly in this period.
Like the other two in this sector, it is also a growth stock according to its growth percentage (Table 7).

Table 7 Data Analysis of Engineering Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
APOLOISPAT 9.19 1 0.61 2 0.00% 8 6.23% 9
BBS 10.79 2 2.11 6 17.12% 6 19.91% 2
OAL 12.99 3 1.10 4 0.00% 8 8.18% 6
BSRMSTEEL 14.50 4 2.12 7 70.28% 2 15.34% 4 6.33% 2
WMSHIPYARD 14.63 5 1.00 3 14.02% 7 6.45% 8
IFADAUTOS 16.47 6 4.21 9 31.16% 3 17.46% 3
SINGERBD 18.84 7 6.30 10 102.15% 1 35.78% 1 13.41% 1
GPHISPAT 20.38 8 2.41 8 27.32% 4 11.59% 5 -23.25% 3
BSRMLTD 25.15 9 1.93 5 25.77% 5 7.14% 7
GOLDENSON n/a 10 0.44 1 0.00% 8 -5.33% 10 -80.94% 4

Source: Analysis of data collected from annual reports and DSE website

Singer Bangladesh has a good p/e ratio. But still it is ranked seventh in the p/e ratios rank. These sector’s p/e ratios are
good. Singers have the highest p/b ratio in their sector. Its p/b ratio is not good. But in the other three categories, it holds
the top position.

Singer’s dividend payout ratio is over one hundred percent. So, it is giving more dividend than their earning. This ratio
is unsustainable. Its return on equity is very good. This ratio indicates it can be a winner stock. Their stock price has
increased by just over thirteen percent in the study period. Most of the stocks in this sector was listed after January 2013.

4.8 Miscellaneous

Table 8 Data Analysis of Miscellaneous Sector’s Companies

Name P/E Rank P/B Rank DPR Rank ROE Rank % Growth Rank
AMANFEED 12.42 1 1.73 7 44.05% 5 13.95% 2
NFML 12.88 2 1.16 4 0.00% 7 8.31% 3
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BERGERPBL 17.08 3 11.47 9 77.82% 2 45.26% 1 157.02% 2
KBPPWBIL 20.62 4 1.42 6 0.00% 7 6.39% 4
BEXIMCO 20.70 5 0.36 1 38.76% 6 1.71% 7 -58.92% 6
MIRACLEIND 37.20 6 1.16 4 0.00% 7 2.91% 6 252.27% 1
SINOBANGLA 38.36 7 2.39 8 62.89% 3 6.24% 5 123.44% 3
GQBALLPEN 64.34 8 0.68 2 60.24% 4 0.94% 8 -33.83% 5
BSC 67.74 9 0.77 3 161.29% 1 0.81% 9 -84.56% 7
USMANIAGL n/a 10 17.14 10 0.00% 7 -43.04% 10 76.03% 4

Source: Analysis of data collected from annual reports and DSE website

As this is the miscellaneous sector (Table 8), the companies in this sector are versatile. But Berger Paints Bangladesh’s
performance is good comparing to the other companies in this versatile sector. Its P/E ratio is good. But its P/B ratio is
very high. A P/B ratio of 11.47 is not at all desirable to investor. As for the dividend payout ratio of 77.82%, it is very
high. It has the best return on equity in its sector and it is a good one as well. Its growth is also very good, which
indicates it is a growth stock.

5 DISCUSSION

The ratios and growth percentage give mixed signals about the performance of multinational companies in DSE. They
are mostly ranked in the bottom half in the p/e and p/b ratios rank [54]. However, they hold the top places in the
dividend payout ratio, return on equity, and growth percentage rank. Though the multinational companies have
comparatively higher p/e ratios than the other companies in their sector, their p/e ratios are not bad [55]. Only Lafarge
Holcim has a high p/e ratio. Five of them have a good p/e ratio, and five of them have an okay p/e ratio [56]. While in
all sectors but one, they have the leading rank in dividend payout ratio, return on equity, and growth rank. In the cement
industry, the company with the best p/e ratio is ranked three in the growth rank, while the one ranked last has seen the
best growth [57]. The companies with better p/b ratios are ranked in lower positions, while the worst two ratio holders
have seen the best growth.

The scenario is similar in the tannery industry as well [58]. The companies with the worst p/e ratios have seen the best
growth. However, other than that, there is no pattern. No similarities can be seen between the other ratios [59]. Only
two companies are in the telecommunication industry, and GP holds the best position in all but the p/b ratio’s rank. In
the food and allied sector, Rahima Food is ranked tenth and ninth in the p/e and p/b ratio rank, but it has seen the most
growth [60]. However, the best ratio holders do not have the worst rank. So, no significant relation in there as well.

In the fuel and power industry, no visible pattern can be found [61]. No relation can be seen between ratios and growth.
The same is true for the pharmaceuticals and chemicals industry. The engineering sector is also similar [62]. The worst
p/e ratio holder has the worst roe and is in fourth place of growth, while the best p/e ratio holder has the second worst
ROE [63]. The miscellaneous sector consists of all the companies that do not belong to any other sector. As expected,
no pattern is visible in this sector as well. Throughout this study, no clear relationship has been found in analyzing the
ranks [64]. Previous studies have indicated that the Dhaka Stock Exchange needs to operate rationally. It could be more
effective. Rather, the investors here invest based on their emotions and judgment, and the investment pattern follows a
random walk pattern. This study also finds similar results. This study indicates that investors do not invest based on
ratios due to proper knowledge and lack of training [65]. The market does not operate rationally; investors invest based
on their emotions rather than based on the company’s performance.

6 CONCLUSION

The four ratios used in this study indicate the performance of a stock from various angles. P/E ratio compares the price
to earnings, P/B ratio compares price to book value of equity. Dividend payout ratio indicates how much of its income
is the companies paying out as dividend. Return on equity gives an idea about how effectively equity holders’
investments are used by the company. Previous studies have found that the low P/E and P/B ratio is good for the
company as well as the investors, while high dividend payout ratio and return on equity are better. Using their study as
benchmark, this study has found that most multinational companies’ performance can be described as okay or bad if we
consider only the p/e, and p/b ratio but it can be described as good when dividend payout ratio or return on equity is
considered. But the main indicator for investors would be how they have grown in the last few years. And this study
shows that they have grown quite a lot. Most of them can be described as growth stock. The three indicators, dividend
payout ratio, return on equity, and growth leads to the conclusion that multinational companies can be described as
smart investment. The value investors are right to consider these stocks as smart investment. As for the market, DSE is
not an efficient market according to this study. Ratios do not have significant impact on growth.
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